Sustainable Finance Webinars
Environmentally Sustainable Economy in the New Landscape

Thursday 31 March 2022, 3:00pm - 6:00pm
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The key fundamentals of Sustainability
From CSR to ESG

RISK-BASED APPROACH STAKEHOLDER ENGAGEMENT INTEGRATED THINKING
* Environment » Customers » Aims to look at a business
* Social « Shareholders holistically to find value-
» Governance * Employees creation opportunities, using
» Suppliers a combination of financial
« Community and non-financial methods.
MATERIALITY
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. From Financial Report to Integrated Report
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Integrated Reporting calls for Integrated Thinking
and forward-looking approach

MISSION & VISION

Financial Financial

Governance

Opportunities
i Risks

BUSINESE MODEL

Social & relationship Social & relationship

Matural

The value creation process - reproduced from the <IR= Framework
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Sustainability Reporting Ecosystem

Narrowing down on main standards and frameworks

Non financial reporting standards are evolving rapidly. Here you find the main frameworks that help Companies in building their ESG
data:

AccountAbility has defined standards that represent important guidelines for the definition of an effective
stakeholder engagement. Their aim is not to replace existing reporting standards, but to integrate them by
.+ providing Practitioners useful practices and perspectives to develop further, possible approaches to dialogue
Accounthbility ™. ;
with their key stakeholders.

Guidelines for reporting disclosure WORLD } . )
v The WEF report “Toward Common Metrics and Consistent Reporting of

mez..— sUStainable Value Creation” proposes a common, core set of metrics and
<|R> ecommended disclosures to use to align their mainstream reporting

r
N https:// f /whit: /t d tri d istent: ti f-
ps://www.weforum.org/whitepapers/toward-common-metrics-and-consistent-reporting-of-

& sustainable-value-creation

SUSTAINABLE
DEVELOPMENT

B,‘“a
K
EEZIFRS IFRS Foundation Trustees announce working group to accelerate
I » convergence in global sustainability reporting standards focused on
* SCIENCE W ,'4‘ g 9 y rep g _
TCFD BASED yv . enterprise value.
b TARGETS httos: ) ' ) S . . o
- oo — ps://www.ifrs.org/projects/work-plan/sustainability-reporting/consultation-paper-and
e comment lotters/
B Data published by companies through Evaluation of based on public and/or private information available

specific questionnaires
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Dow Jones
ncLomes st acTion Sustainability indexes
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How and Why ESG reporting and rating are going to

converge

Sustainable
Finance Disclosure
Regulation (SFDR -

Reg. UE 2019/2088)

Taxonomy
Regulation
(Reg. UE 2020/852)

Corporate Sustainability
Reporting Directive
(CSRD - Proposal for an
Amending Directive
COM(2021) 189)

Human Rights,
Environmental and Good
Governance Due
Diligence (2020/2129
INL)

What

It introduces
transparency
requirements in pre-

contractual, periodic and

website information

Financial market
participants and
financial advisors

10 March 2021
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What

Framework that defines
whether an economic
activity is sustainable
from an environmental

point of view

Financial market
participants and companies
subject to the NFRD

01 January 2022/
01 January 2023

,‘. EURONEXT

What

It defines more detailed
non-financial reporting
requirements, increasing
transparency and integrating
disclosures into the Annual

Companies with more than
250 employees and

companies listed on
regulated markets (including
SMEs but not micro-
enterprises). Non-listed
SMEs on a voluntary basis

01 January 2023

|IBDO

What

It introduces the obligation of
due diligence along the value
chain in respect of human
rights, the environment and
good governance

Large companies and
high-risk, publicly traded

SMEs established in the
EU; companies not
established in the EU but
operating on the internal
market

End of 2023
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Focus on CSRD

When will the norm be
applied?

Who will be subject to the
norm?

What is the reporting
perimeter?

Is it mandatory to have
third party assurance?

Where should the reporting
be published?

In what format should the
report be published?
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2018

Public interest entities (PIE)>
500 employees.

Including: listed companies, as
well as banks and insurance
companies

v Environmental Protection

¥ Social responsibility and
treatment of employees

¥ Respect for human rights

¥v" Anti-corruption

¥" Diversity

NO

Included in the Annual Report

Online orin PDF

,',. EURONEXT

2023 (for SMEs in 2026)

Current European directive Corporate Sustainability Reporting Directive
2014/95/ EU

« The first set of standards will be mandatory from 2023 (with draft

published by 2022)

« The second set of standards will be available from 2024

All large organizations, that is

« > 250 employees and / or

« > 40 million in tumover and / or
« > 20 million total assets

v Double materiality concept: sustainability risks and impact
v Process of managerial selection ofissues for stakeholders
v

Information set in a "forward-looking" perspective, including targets

and future progress

v" Intangible information increases (capital, social, human and

intellectual)

v Reporting in line with SFDR and Taxonomy

YES
+ Integration in the Audit Report

» Include the taxonomic process used to identify key information

Included in the Company management report

To be sent in electronic format (XHTML or following the ESEF -

European Single Electronic Format)
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Beyond Reporting

Sustainability is a journey

Where do | start?

Can you certify our sustainability reporting?

Can you help investigate sustainability issues?
Can you help us improve our sustainability performance / rating?

How can | transform my business to align with my sustainability goals?

PURPOSE DRIVEN

PROACTIVE

Emerging Basic Advanced Leading Innovator
LEVEL OF No Compliance Brand Strategic Transform
GOVERNANCE management management management management management
® (] [ (]
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Contatti: BDO é tra i principali network internazionali di revisione e consulenza aziendale con circa 67.000
professionisti altamente qualificati in piu di 150 paesi. In Italia BDO & presente con oltre 700

Valeria Fazio professionisti e 20 uffici, una struttura integrata e capillare che garantisce la copertura del territorio
Senior Manager nazionale.

tel. +_39 3?5 7175?76 BDO Italia S.p.A., societa per azioni italiana, € membro di BDO International Limited, societa di diritto
valeria.fazio@bdo.it inglese (company limited by guarantee), e fa parte della rete internazionale BDO, network di societa

indipendenti. BDO é il marchio utilizzato dal network BDO e dalle singole societa indipendenti che ne
fanno parte.

BDO eé il marchio utilizzato dal network BDO e dalle singole societa indipendenti che ne fanno parte.
© 2021 BDO (Italia) - All rights reserved.

www.bdo.it

This publication is for information purposes only and is not a recommendation to engage in investment activities. This publication is provided “as is” without representation or
warranty of any kind. Whilst all reasonable care has been taken to ensure the accuracy of the content, Euronext does not guarantee its accuracy or completeness. Euronext will not
be held liable for any loss or damages of any nature ensuing from using, trusting or acting on information provided. No information set out or referred to in this publication shall
form the basis of any contract. The creation of rights and obligations in respect of financial products that are traded on the exchanges operated by Euronext’s subsidiaries shall
depend solely on the applicable rules of the market operator. All proprietary rights and interest in or connected with this publication shall vest in Euronext. No part of it may be
redistributed or reproduced in any form without the prior written permission of Euronext. Euronext refers to Euronext N.V. and its affiliates. Information regarding trademarks and
intellectual property rights of Euronext is located at www.euronext.com/terms-use
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